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APOLLO

Firms plan to pass tariff-related costs to consumers

Actions firms are taking in response to higher tariffs
W Manufacturing M Services

Passing cost increases through to customers
Absorbing cost increases internally
Finding new domestic supplier(s)
Moving up purchases ahead of tariff implementation
Finding new foreign supplier(s)

Scaling down operations or closing our business
Relocating production or services to the U.S.
Other

None




INITIAL & CONTINUING
UNEMPLOYMENT CLAIMS

litlil Jobless Claims, thousand (Apr 11 = 215.0)
—— 4-week moving average (Apr 11 = 222.8)

fhhil ||“ﬂmwﬂm il Ry
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2022 2023
Source: LSEG Datastream and © Yardeni Research. Bureau of Labor Statistics.
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Consumer Sentiment Index and subsequent 12-month S&P 500 returns
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Avg. subsequent 12-mo. S&P 500 returns Recession
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Sentiment cycle turning point and subsequent
12-month S&P 500 Index return
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Source: FactSet, Standard & Poor's, University of Michigan, J.P. Morgan Asset Management.
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Percent Shares of US Households by Total Money
Income in Constant 2022 Dollars, 1967 to 2022

- High-Income
13.1% in 1967 g
2 $100,000 or More Aok

(2022 dollars)

Middle-Income
$35,000 to $100,000
(2022 dollars)
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Low-Income
$35,000 or Less ,ﬁgﬁ
(2022 dollars)

2000 2005 2010

Source: Census Bureau




Capex from the major Al hyperscalers*
Alphabet, Amazon (AWS), Meta, Microsoft

350

Capital % of operating
spending ($bn) cash flow**
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Source: J.P. Morgan Asset Management; {Left) Bloomberg; (Right) BEA.




Big investors reduced their stock holdings this year
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Index tracking money managers’
exposure to U.5. equities

July




More with Less: U.5. Manufacturing Jobs vs. Industrial Output
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Quality Over Quantity: Manufacturing Output Per Worker
Real Manufacturing Value Added Per Worker

Germany lapan France Ialy Mexico China  India
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Contributions to quarterly change in GDP for select categories

(hangeinprivate:  Business : Consumer
inventories investment :©  spending,
i services

2 pet. pts.

Consumer : Stateé&local : Residential :  Federal - Netexports
spending, gwemment investment @ government :
goods : 5 :

Net exports subtracted

: ; 4.8 percentage points,
1Q2024 W1Q2025 the biggest quarterly

drag from the category
on record since 1947,

Imports, change from
previous quarter

40%

Businesses stockedup —
30 on imports ahead of the
Trump administration’s

20 tariffs.

2021 2 73

Mote: Adjusted for inflation and seasonality at annual rates

Source: Commerce Department

U.S. consumer spending, change
from previous quarter

15%

Consumer spending rose 1.8%,
the smallest increase since
mid-2023.
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