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Change since Feb. 19 market high
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U.S. stocks market drawdowns
Daily Max Drawdowns, last 20 years (6/1/2005 - 5/31/2025)
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cannot invest directly in the index.
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The last handful of stock market pullbacks have been followed by quick recoveries
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U.S. stock market performance following
drawdown periods has been strong
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Source: BlackRock, Momingstar as of 5/31/25.U.S. stocks are represented by the S&P 500 TR Index *Represents partial time-period. Past performance does not guarantee or indicate future results. Index performanceis forillustrative purposes only. You
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Source: Board of Governors of the Federal Reserve System (US) via FRED®&

Shaded areas indicate U.S. recessions. fred.stlouisfed.org




Index and ETF performance
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EXHIBIT 15: S&P 500 (ex-Financials): cost of goods sold as a
% of sales
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Source: FactSet, SG Cross Asset Research/Equity Strategy




EXHIBIT 16: Level 1 sectors: cost of goods sold as a % of

sales
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Holders of U.5. Treasurys
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Gap between federal revenue and spending

548 trilli
%8 trillion The deficit was

$1.8 trillion in 2024.

The last year that
had a federal surplus
was 2001.
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Source: Federal Reserve Bank of St. Louis



Long-term borrowing rates'
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S&P 500 Average Performance by Month
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